


Stakeholder Forum Combined Energy and Climate Change Roundtable Report

l. Introduction

1. The UN Commission for Sustainable Development will focus on the themes of energy for
sustainable development, air pollution and atmosphere, climate change, and industrial
development in its current two-year cycle from 2006 to 2007. The first year of the
implementation cycle will be a Review Session devoted to the collection of information and
exchange of experience. The second year will be a Policy Session and will have a greater focus
on negotiating intergovernmental agreements on the way forward.

2. Stakeholder Forum’'s Energy and Climate Change Roundtable Series, funded by the
Department for Environment, Food and Rural Affairs (DEFRA), aimed to prepare inputs from a UK
perspective for the fourteenth session of the Commission for Sustainable Development (CSD), the
Review Session.

3. This report summarizes the salient issues that emerged from the four roundtable meetings
and will be circulated to member states of the UN CSD.

Il. Access to Energy

4. A balance is needed between developing countries having access to the widest range of
affordable and reliable energy sources as possible, and the encouragement (in both developing
and developed countries) of a transition to energy technologies that produce less greenhouse
gases. The only sustainable global energy policy is one that improves access to energy in
developing countries at the same time as encouraging the transition to less reliance on fossil
fuels and promoting greater efficiency in the production and use of energy in all parts of the
world.

5. It has been estimated that a total investment of $150 billion will be needed in Africa alone to
meet the MDGs, and approximately 1/3 of this will need to be invested in the energy sector.
Engagement with the private sector is essential to achieving this aim. At present however there is
insufficient private sector funding, especially for small scale projects, due to risks associated with
new technologies, poor investment conditions in developing countries and a lack of technical
expertise in the lending institutions. A key challenge is how to encourage more private sector
investment on appropriate terms that can satisfy the requirements of both the investors and the
host countries.

6. Due to shortfalls in available public funding for increasing energy supply, investment from the
private sector has increased in developing countries. This has prioritised the supply of energy
through interconnected grids designed to supply the urban market, excluding rural communities.

7. Electricity grids between countries are not sufficiently connected. Development of this will
enable greater efficiencies across the energy sectors and increase access to energy in rural areas.

8. Although the private sector is beginning to incorporate renewable energy provisions into its
activities, it is important that governments, consumers and the general public increase pressure
for the further implementation of renewable energy and the provision of energy access to rural
areas.

9. The tools with which the private sector assesses risk, provides marketable products and
understands customer demand could usefully be applied in the development field. The use of
‘problem-solvers’ rather than planners, and consultation with the value creators in business might



add to the efficiency of operations and achieve more practical action.

10. Local governments have difficulty in obtaining reliable data for energy usage, making
accurate planning for the future difficult. Only imported energy supply is accurately recorded.
More information is required on such things as the amount of energy provided by biomass.

11. Until now, there has been too much focus in international debates on the need for low
voltage electricity supply for the domestic sector in developing countries. If the MDGs are to be
met, far greater investment in the supply of energy for the industrial sector to achieve economic
growth is needed.

1. Renewable Energy

12. Outcomes of the World Summit for Sustainable Development (WSSD) identified the increased
use of renewable energy sources to diversify national energy supply portfolios, investment in
research and development, and in training of personnel as key issues. Such inter-related energy
and climate change policies require cross-sectoral funding and differing finance strategies
dependent on local circumstances.

13. The external costs of energy sources, such as all direct and indirect costs of use and
production, should be internalised to create a ‘level playing field’ for energy technologies. This
will enable decision-makers to consider energy options according to their true costs, impacts and
benefits and could create a market more conducive to the promotion of renewable energy.

14. Current research and development policies that concentrate on large scale, proven energy
sources can lead to the oversight of important small scale research projects. Increased
government intervention in this area, through both direct investment and mitigation of risk for
private investors, could secure the required increase in funding for small scale research projects.
These interventions need to be focussed on the right areas, such as infrastructure development,
to ensure the maximum long term benefits. This problem is especially acute in developing
countries, where increased research and development is essential to building long term, self-
sufficient energy sectors.

15. The small scale, decentralised nature of most renewable energy projects means an increase
in fixed costs, such as planning and risk assessment, as a percentage of total investment. The
option for a portfolio approach to renewables investment, whereby investments are made that
share a certain percentage of fixed costs, reducing overall costs, and making them more
competitive with larger scale, centralised projects, needs to be further explored.

16. Current global policies and regulations create barriers to the transfer of technologies,
particularly North to South. Incentives need to be developed at inter-governmental, regional and
national levels to increase the flows of such technologies where possible at the lowest cost. To
further these flows, the transfer of small scale, simple technologies should be encouraged due to
the ease and speed with which this could occur. Action must also be taken now to help promote
larger scale renewables, and complex technologies Transfer should be encouraged through
export promotion policies.

17. The Clean Development Mechanism and the Global Environment Facility have pioneered
some useful initiatives but so far on too small a scale. The GEF spent $1.5 billion in the 1990s but
only created a few hundred pro-poor renewable energy enterprises. There is an opportunity here
to use the CSD process to profile the achievements of such programmes and to promote a
substantial scaling-up of the resources available to them.

18. Despite the great opportunity solar power offers, the technology is still being held back by



the lack of a sustainable method of manufacturing the solar panels. Hydropower is also an under-
developed energy source: energy production from hydropower is running at around only 5% of
its potential capacity. Projects using renewable resources to produce energy should be carefully
evaluated so as not to damage the long term security of the natural resources they are using.

19. The positioning of some non-renewable energy industries, such as clean coal and nuclear
power, as ‘next generation’ solutions to climate change and CO2 emissions problems is acting as
a further barrier for investment in renewables. A recent UK Sustainable Development Commission
publication on the UK Nuclear Power requirement concluded by a majority that the UK could
reach its CO2 targets and provide energy through renewables and energy efficiency alone.

v. Energy Efficiency

20. The cost savings possible from increased energy efficiency, both through more efficient
technologies and stricter regulations on energy use should be at the forefront of policy
development on energy. Further work needs to be done to make investments in energy efficiency
more attractive.

21. Despite public awareness campaigns, many people are poorly informed about the possible
energy saving measures they can apply in order to reduce energy usage at the household level.
In order to address this issue, more interesting campaigns that target all social and age groups
are needed. The public is also unaware of the existent energy efficient products already being
sold in the market. More advertisement of the products in shops is required as well as more
effective labelling.

22. To date, energy saving campaigns have too often invoked a doomsday scenario of climate
change which has failed to engage the public. The result has been a passive attitude towards
climate change and issues related to energy consumption. In order to be effective, campaigns
must find away to present information in an engaging and relevant manner.

23. To increase consumption and usage of energy efficient products, it is important that the
product quality is higher or at least of the same standard as normal products. Energy saving
products and appliances are often less convenient compared to normal products, for example,
energy saving bulbs. It is important that energy efficient technology enhances its quality if the
products are to become more competitive.

24. Product regulations and standards are effectively implemented in European member
countries due to the set up of the Framework Directive on Energy labelling in 1992. The aim of
the labelling programme is to facilitate comparison of energy consumption between different
appliances in the European Member countries through the use of an energy efficiency index. The
manufacture of inefficient and polluting appliances in developing countries makes the transfer of
these kinds of regulations and standards difficult.

25. The concept of individual responsibility is sometimes at odds with cultural traditions often
making behavioural changes difficult to bring about. For example, gender roles in basic energy
provision and use, i.e. firewood collection and use, must be factored into energy development
strategies.

26. North — South transfers of energy efficiency technology are lacking at present. The transfer
of outdated technologies to developing countries instead of newer, more energy efficient
alternatives undermines the movement towards increasing global energy efficiency levels.



V. Climate Change

27. At present there is no real cost signal being given to the markets with regards to climate
change. The introduction of a long term price for carbon would give a much more distinct cost
signal to business, and encourage further investment in renewables. Policies must send economic
signals which engage capital markets. While a price for carbon is emerging (through the EU
Emissions Trading Scheme, and the Kyoto Protocol’s flexible mechanisms), this is not yet
sufficiently strong to stimulate investment in renewable energy technologies. This means that
additional, specific policies are required in the near term.

28. ‘Contraction and Convergence’ should be promoted as a key approach for tackling climate
change in international discussions. This will help ensure that the Kyoto Protocol is followed by
the strong commitments needed to mitigate against climate change.

29. Governments must take a proactive approach to the development of adaptation strategies to
ensure the adverse impacts of climate change are managed. They must raise awareness and
understanding about the potential impacts of climate change, their effects, and potential
responses. Resources should be allocated to extensive research in the field.

30. The transport sector is a major contributor to GHG emissions; in particular the cumulative
effects of diffuse road network sources in countries without strict catalytic conversion policies.
Transport is also a large consumer of fossil fuels. Alternative technologies require further
development within this important sector, for example, public transport improvements in terms of
technical and economic efficiency, and service reliability. A policy of air fuel tax must be pursued
further. Revenue raised should be directly channelled into a relief fund and/or development and
environment programmes.

31. There is huge potential of an equitable system of rationing such as Domestic Tradeable
Quotas (DTQs). DTQs are intended for use within an economy and are complementary with
international permits for trading between nations. It is accepted that the only fair framework for
international action has to be one of "contraction and convergence”, which would both reduce
carbon dioxide emissions and converge towards a point at which each nation's "right to pollute" is
calculated on a per capita basis.

32. The rolling out of gas stoves across developing world, at a small cost compared to large scale
infrastructure development, would have a great impact on the health of rural populations. Further
investment and policy emphasis on this area is needed.

33. The private sector is beginning to realize the economic and social costs of climate change
and damage to the environment. For example, Swiss Re now offers reduced premiums to those
who maintain their land in an environmentally friendly manner. To complement such business
practices, Swiss Re is also making their own effort to alleviate the effects of climate change at
their newly built head quarters in London (affectionately named “The Gherkin™). Stakeholders are
encouraged by action taken by some in the private sector in recognition of climate change and
the steps taken to mitigate and adapt to it. It demonstrates that it is not just government that
has the ability to change bad practice.



About Stakeholder Forum

Stakeholder Forum is a multi-stakeholder organization which has been working to further the
implementation of the sustainable development agenda since 1992. The organization operates
at the national, regional and international level by providing space for dialogue and policy
development between stakeholders and governments. This includes: local government, trade
unions, industry, NGOs, women’s groups, youth, education groups, scientists and academics,
media and regional governments. In addition, we work closely with UN agencies to address
environment and development issues by conducting activities that build capacity among
stakeholders and raise public awareness. These agencies principally include: the UN Commission
on Sustainable Development (CSD); UNEP; WHO.

Stakeholder Forum’s core activities are:

Promoting multi-stakeholder processes

Researching and influencing policy development

Providing and disseminating information on the intergovernmental agenda
Training and capacity building
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Stakeholder Forum has played an important role in the development of stakeholder dialogues at
the global level. It has been the facilitator of multi-stakeholder dialogues at a number of
international meetings, including:

The WHO London European Health and Environmental Conference (1999)
The Second World Water Forum (2000)

The Informal Environmental Ministers Meeting (2000)

The Bonn International Freshwaters Conference (2001)

The Implementation Conference (2002)

The Bonn International Renewable Energy Conference (2004)

It communicates the work of sustainable development to a wide network of decision-makers,
scholars and practitioners though a monthly on-line newsletter Network 2005 and a daily bulletin
circulated during UN meetings, Outreach 2005. Also, in partnership with Earthscan / James &
James (UK), Stakeholder Forum has published nine books:

The Way Forward (1997)

Earth Summit I1: Outcomes and Analysis (1998)

Poverty in Plenty: A UK Human Development Report (1999)

Earth Summit 2002: A New Deal (2000)

Multi-stakeholder Processes on Governance and Sustainability: Beyond Deadlock and
Conflict (2002)

How to Lobby at Intergovernmental Meetings (“Mine is a Café Latte™) (2004)

Plain Language Guide to the World Summit on Sustainable Development (2005)
Governance for Sustainable Development (2005)

Human and Environmental Security: An Agenda for Change (2005)

Contact Information:

Stakeholder Forum for a Sustainable Future
3 Bloomsbury Place

London, UK WC1A 2QL

Tel: +44 (0) 207 580-6912

Fax: +44 (0) 207 580-6872

Email: info@stakeholderforum.org

Web site : www.stakeholderforum.org




