Stakeholder Forum Energy and Climate Change Roundtale Series — Inputs into
CSD-14

This is a report detailing the Stakeholder Forum Emrrgy and Climate Change
Roundtable outcomes (1), followed by the relevanestions from the CSD-14 High
Level Segment Chairman’s Summary (2).

Access to Energy in Rural Areas

1. The rolling out of gas stoves across developingdyat a small cost compared to
large scale infrastructure development, would reageeat impact on the health of
rural populations. Further investment and policypbasis on this area is needed.

A balance is needed between developing countriggdpaccess to the widest
range of affordable and reliable energy sources passible, and the

encouragement (in both developing and developedtdes) of a transition to

energy technologies that produce less greenhousesgdhe only sustainable
global energy policy is one that improves accesntrgy in developing countries
at the same time as encouraging the transitioeds teliance on fossil fuels and
promoting greater efficiency in the production ars@ of energy in all parts of the
world.

2. Improving access to modern energy services, partiGrly by poor women
and children, was stressed as critical to meetingustainable development
goals. Some highlighted the need to improve capae$ and to raise
awareness about energy options, especially among mven. Others noted a
need to involve women at all levels of energy dema-making, management
and implementation. Ensuring energy access in rurabreas was viewed as
requiring different types of action than in urban areas. The adverse impact
of higher energy prices on the poor in developingazntries, in particular in
LDCs and SIDS, was emphasized. (para. 8)

Providing energy for all - access to reliable andféordable energy services for
sustainable development, giving particular attentia to the rural and urban
poor, especially women, who currently have no acce$o modern energy
services for cooking, heating and electricity, inmler to meet basic human
needs and facilitate achievement of the MDGs. (pard5 (h))

Enerqy Efficiency

1. The cost savings possible from increased energgierity, both through more
efficient technologies and stricter regulations emergy use should be at the
forefront of policy development on energy. Furtlvesrk needs to be done to
make investments in energy efficiency more attvacti



North — South transfers of energy efficiency tedbgy are lacking at present.
The transfer of outdated technologies to develogiogntries instead of newer,
more energy efficient alternatives undermines tlizement towards increasing
global energy efficiency levels.

Despite public awareness campaigns, many peoplpaamy informed about the
possible energy saving measures they can appiydar ¢to reduce energy usage at
the household level. In order to address this issiee interesting campaigns that
target all social and age groups are needed. Thécps also unaware of the
existent energy efficient products already beindgd sm the market. More
advertisement of the products in shops is requasdwell as more effective
labelling.

2. Many delegates stressed the importance of energyfieiency and renewable
energy in reducing air pollution and greenhouse gagGHG) emissions.
Energy efficiency was considered essential to enhang industrial
development as well. Many countries have made engrgfficiency central to
their sustainable development strategies, and somave taken action on
efficiency standards, labelling and regulations. (gra. 13)

Recent increases in energy prices were seen by somarticipants as an
important stimulus for the adoption of energy effiecency measures and for
greater use of renewable and advanced energy tecHagies, including
advanced, cleaner fossil fuel technologies. (pari4)

Key Challenge: Promoting energy efficiency, includig end use efficiency

public awareness campaigns and better technology tipns, and increasing
the share of renewable energy; (para. 35 (i))

Research and Development

1. Current research and development policies thatesdrate on large scale, proven
energy sources can lead to the oversight of impbrtanall scale research
projects. Increased government intervention in #wea, through both direct
investment and mitigation of risk for private int@s, could secure the required
increase in funding for small scale research ptsjethese interventions need to
be focussed on the right areas, such as infragteictevelopment, to ensure the
maximum long term benefits. This problem is esgBciacute in developing
countries, where increased research and develogmessential to building long
term, self sufficient energy sectors.

The positioning of some non-renewable energy inésstsuch as clean coal and
nuclear power, as ‘next generation’ solutions tomate change and CO2
emissions problems is acting as a further baraeirfvestment in renewables. A



recent UK Sustainable Development Commission patio on the UK Nuclear
Power requirement concluded by a majority that thé could reach its CO2
targets and provide energy through renewables aend)g efficiency alone.

2. The need for energy diversification was emphasizetly several Ministers.
However, since energy from fossil fuels will provid the dominant share of
energy supply in most countries for the foreseeabléuture, the need for
cleaner fossil fuel technologies was also stressé&dnumber of technologies,
including carbon capture and storage and carbon seggstration were cited as
possible options. A few delegates emphasized hybraptions, using fossil-
fuel energy in combination with other energy optios. Some pointed to the
benefits of natural gas as a cleaner fossil fuelsrflowering air pollution and
GHG emissions. (para. 15)

Many Ministers emphasized however that the cost cddvanced technologies
remains high and greater investment in renewable emgy and advanced
fossil fuel technologies must be encouraged, andweroduct and process
technologies developed and introduced. Developed wtries were
encouraged to take the lead in further developing uEh technologies and
make them accessible to developing countries at afflable prices. (para. 16)

Energy Subsidies

1. The external costs of energy sources, such asraitcand indirect costs of use
and production, should be internalised to credteval playing field’ for energy
technologies. This will enable decision-makers tnsider energy options
according to their true costs, impacts and benafits could create a market more
conducive to the promotion of renewable energy.

2. Subsidizing fossil fuels was viewed by some as anpgediment to the further
development and utilization of renewable energy témologies, while others
expressed concern about the social consequencesetiminating subsidies.
(para. 17)

Private Sector Role

1. It has been estimated that a total investment &03illion will be needed in
Africa alone to meet the MDGs, and approximately &f this will need to be
invested in the energy sector. Engagement withpthate sector is essential to
achieving this aim. At present however there isffifisient private sector funding,
especially for small scale projects, due to risksoaiated with new technologies,
poor investment conditions in developing countreesd a lack of technical
expertise in the lending institutions. A key chafie is how to encourage more



private sector investment on appropriate termsdaatsatisfy the requirements of
both the investors and the host countries.

2. The important role of the private sector in helpingto mobilize resources, and
provide scientific and technical know-how and managment skills was
mentioned by many Ministers. Innovative and efficiat methods of
implementation at the micro-level was highlighted,along with the need for
corporate social and environmental responsibilityjncluding participation in
such voluntary initiatives as the OECD’s Guidelinedor Business Ethics, the
Global Compact and the draft ISO guidelines and rgsect for ILO core
labour standards. (para. 25)

There was general agreement that public-private pdnerships have a vital
role to play in providing clean energy services. Sin partnerships can be
effective in leveraging private investment with pubic funds, undertaking

research and development for cleaner, more efficiérenergy, improving air

qguality and health and generally facilitating enery for sustainable
development and industrial development. Governmenisfor their part, are

responsible for establishing leadership, setting ear and realistic targets,
providing a sound legal framework, reducing transaton costs for doing
business, offering risk-sharing mechanisms and pragding seed money to
leverage private capital. (para. 28)

Regional and International Cooperation

1. Current global policies and regulations create ibesrto the transfer of
technologies, particularly North to South. Inceaivneed to be developed at
inter-governmental, regional and national levelsirtorease the flows of such
technologies where possible at the lowest cosfufitber these flows, the transfer
of small scale, simple technologies should be eragmd due to the ease and
speed with which this could occur. Action must als® taken now to help
promote larger scale renewables, and complex téopies Transfer should be
encouraged through export promotion policies.

2. Key challenge: Enhancing international and regionalcooperation, including
both North-South and South- South cooperation, engang Governments,
international organizations and stakeholders, withparticular attention to the
inter-linkages among the themes and the cross-cutiy issues, and addressing
economic, social and environmental issues in an egrated and balanced
way. (para. 35 (c))



Climate Change

1. ‘Contraction and Convergence’ should be promotedaakey approach for
tackling climate change in international discussiorhis will help ensure that the
Kyoto Protocol is followed by the strong commitnmeneeded to mitigate against
climate change.

Governments must take a proactive approach to ¢velopment of adaptation

strategies to ensure the adverse impacts of clitlaé®ge are managed. They
must raise awareness and understanding about teatib impacts of climate

change, their effects, and potential responsesouRess should be allocated to
extensive research in the field.

2. There was an emphasis by many on adaptation to anditigation of climate
change for achieving sustainable development goaknd the Millennium
Development Goals. It was stressed by several deddigns that significant
climate change impacts were already being experiead in many parts of the
world and that building resilience and supporting alaptation measures was
an especially urgent need for vulnerable countriesjn particular least
developed countries (LDCs) and small island develapy states (SIDS). Many
delegates stressed the importance of the United Nems Framework
Convention on Climate Change and the Kyoto Protocofor international
action on climate change, calling for further actim for the period after 2012
on the basis of the agreement taken in Montreal i2005. Several Ministers
cited the potential of reforestation and avoiding éforestation for mitigating
climate change. (para. 10)

Key challenge: Promoting, with a sense of urgencynternational cooperation
on climate change, including both mitigation and adptation, strengthening
international support to vulnerable countries on adptation measures, in
particular for LDCs and SIDS, and reinforcing the functioning of the CDM,;

(para. 35 (k)

Air Pollution

1. The transport sector is a major contributor to Gel@issions; in particular the
cumulative effects of diffuse road network souraescountries without strict
catalytic conversion policies. Transport is alstame consumer of fossil fuels.
Alternative technologies require further developtmeithin this important sector,
for example, public transport improvements in tewhdechnical and economic
efficiency, and service reliability. A policy ofrduel tax must be pursued further.
Revenue raised should be directly channeled intaelef fund and/or
development and environment programmes.



The rolling out of gas stoves across developingdyat a small cost compared to
large scale infrastructure development, would reageeat impact on the health of
rural populations. Further investment and policypbasis on this area is needed.

. The harmful impact of air pollution on human health was stressed by several
Ministers, who noted that, while the problem affect all countries, a
particular concern is the serious health threats tgoor women and children
in developing countries caused by indoor air pollubn resulting from
traditional cooking methods. The transport sector vas cited as particularly
important for reducing air pollution. Regional cooperation was seen as an
important avenue for reducing transboundary air polution. (para. 11)

Reducing air pollution, with particular attention t o indoor air pollution from

traditional biomass fuels and its health impacts orwomen and children, as
well as outdoor air pollution, taking into account its relation to
transportation, industry, urban development and enegy production and
consumption; (para. 35 (1))



